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A radical, definitive explanation of the link between loss aversion theory, the equity risk premium and
stock price, and how to profit from it

The Risk Premium Factor presents and proves aradical new theory that explains the stock market, offering a
guantitative explanation for all the booms, busts, bubbles, and multiple expansions and contractions of the
market we have experienced over the past half-century.

Written by Stephen D. Hassett, a corporate devel opment executive, author and specialist in value
management, mergers and acquisitions, new venture strategy, development, and execution for high
technology, SaaS, web, and mobile businesses, the book convincingly demonstrates that the equity risk
premium is proportional to long-term Treasury yields, establishing a connection to loss aversion theory.

- Explains stock prices from 1960 through the present including the 2008/09 "market meltdown"

- Shows how the S& P 500 has consistently reverted to values predicted by the model

- Solves the equity premium puzzle by showing that it is consistent with findings on loss aversion

- Demonstrates that three factors drive valuation and stock price: earnings, long term growth, and interest
rates

Understanding the stock market is ssmple. By grasping the simplicity, business |eaders, corporate decision
makers, private equity, venture capital, professional, and individual investors will fully understand the
system under which they operate, and find themselves empowered to make better decisions managing their
businesses and investment portfolios.
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From reader reviews:
Hugo Mann:

The actual book The Risk Premium Factor: A New Model for Understanding the Volatile Forces that Drive
Stock Prices (Wiley Finance) will bring you to the new experience of reading some sort of book. The author
style to describe the ideais very unique. In the event you try to find new book to study, this book very
acceptable to you. The book The Risk Premium Factor: A New Model for Understanding the Volatile Forces
that Drive Stock Prices (Wiley Finance) is much recommended to you to learn. Y ou can also get the e-book
from the official web site, so you can more readily to read the book.

Roger Waldrop:

Areyou kind of hectic person, only have 10 aswell as 15 minute in your day to upgrading your mind skill or
thinking skill actually analytical thinking? Then you have problem with the book than can satisfy your short
time to read it because pretty much everything time you only find reserve that need more time to be go
through. The Risk Premium Factor: A New Maodel for Understanding the Volatile Forces that Drive Stock
Prices (Wiley Finance) can be your answer mainly because it can be read by anyone who have those short
time problems.

William Delacruz:

Many people spending their time period by playing outside together with friends, fun activity using family or
just watching TV the entire day. Y ou can have new activity to spend your whole day by reading a book. Ugh,
yathink reading a book will surely hard because you have to use the book everywhere? It alright you can
have the e-book, getting everywhere you want in your Touch screen phone. Like The Risk Premium Factor:
A New Model for Understanding the Volatile Forces that Drive Stock Prices (Wiley Finance) whichis
having the e-book version. So, try out this book? Let's observe.

Mary Barnett:

Many people said that they feel bored stiff when they reading aguide. They are directly felt the item when
they get ahalf portions of the book. Y ou can choose the particular book The Risk Premium Factor: A New
Model for Understanding the Volatile Forces that Drive Stock Prices (Wiley Finance) to make your reading
isinteresting. Y our own persona skill of reading expertise is developing when you like reading. Try to
choose basic book to make you enjoy to study it and mingle the feeling about book and reading especialy. It
isto beinitial opinion for you to like to wide open a book and study it. Beside that the book The Risk
Premium Factor: A New Model for Understanding the Volatile Forces that Drive Stock Prices (Wiley
Finance) can to be your brand-new friend when you're experience alone and confuse with the information
must you're doing of these time.
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